
7KH�&DVH�$JDLQVW�6RFLDO�(QWHUSULVH
�3DSHU�SUHVHQWHG�WR�%5&
V�&RPPXQLW\�'LJHVW�0HHWLQJ�-XO\������

�6HH�KWWS���ZZZ�EUF�QHW�RUJ�XN�GLJHVW�KWP�

,QWURGXFWLRQ
6RFLDO�HQWHUSULVH�LV�YHU\�PXFK�IODYRXU�RI�WKH�PRQWK�RU�HYHQ��SRVVLEO\��WKH�QH[W�ELJ�WKLQJ��
,WV�SURSRQHQWV�SXW�IRUZDUG�DQ�DPELWLRXV�DJHQGD�RI�FUHDWLQJ�MREV��S URYLGLQJ�WUDLQLQJ�DQG�
GHYHORSLQJ�ORFDO�VHUYLFHV�LQ�DUHDV�RI�VHULRXV�DQG�ORQJ �VWDQGLQJ�GHSULYDWLRQ��ZKLOH�KROGLQJ�
RXW�WKH�SURVSHFW�RI�ILQDQFLDO�YLDELOLW\�UDWKHU�WKDQ�JUDQW�GHSHQGHQF\�
$FFRUGLQJ� WR� -RQDWKRQ� %ODQG�� WKH� &KLHI� ([HFXWLYH� RI� WKH� 6RFLDO� (QWHUSULV H� &RDOLWLRQ��
LQWHUYLHZHG�LQ�WKH�2EVHUYHU�LQ������

«ZH�ZDQW�WR�HVWDEOLVK�WKH�EXLOGLQJ�EORFNV�IRU�VRFLDO�HQWHUSULVHV�VR�WKDW�LQ�WZHQW\�
\HDUV�WLPH��WKH�FRDOLWLRQ�ZLOO�VLW�DORQJ�VLGH�WKH�78&�DQG�WKH�&%,��,W�ZLOO�EH�WKDW�
FHQWUDO�WR�WKH�FRXQWU\� �

$OORZLQJ� IRU� D� VPLGJHRQ� RI� K\SHUEROH�� WKHUH� LV� QR� GRXEW� WKDW� WKH� PRPHQWXP� DURXQG�
VRFLDO�HQWHUSULVH�KDV�DFFHOHUDWHG��&HQWUDO�JRYHUQPHQW�WKURXJK�WKH�'7,¶V�6PDOO�%XVLQHVV�
6HUYLFH� �6%6��KDV� VHW�XS� D�6RFLDO�(QWHUSULVH�8QLW� �6(8�� DQG�KDV� UHFHQWO\� FRQFOXGHG� D�
PDMRU� UHVHDUFK�S URMHFW�RQ� WKH�VFDOH�RI� WKH�VRFLDO�HFRQRP\�LQ�(QJODQG�DQG�:DOHV�DV� WKH�
EDVLV� IRU� WDUJHWHG� VXSSRUW�� (DFK� RI� WKH�5HJLRQDO�'HYHORSPHQW�$JHQFLHV� �5'$V�� KDV� D�
VLPLODU� VXSSRUW� VWUXFWXUH� DQG� QR� VHOI �UHVSHFWLQJ� ORFDO� DXWKRULW\� ZRXOG� EH� VHHQ� GHDG�
ZLWKRXW�DW�OHDVW�RQ H�6RFLDO�(QWHUSULVH�$GYLVRU�
:K\�KDV�LQWHUHVW�LQ�VRFLDO�HQWHUSULVHV�WDNHQ�RII�LQ�WKLV�ZD\�DQG�ZKDW�DUH�WKH�LPSOLFDWLRQV�
IRU� SRRUHU� FRPPXQLWLHV� DQG� WKHLU� ORFDO� HFRQRPLHV� WKDW� DUH� VXSSRVHG� WR� EH� WKH� PDLQ�
EHQHILFLDULHV"� ,Q� WKLV� SDSHU� ZH� EHJLQ� E\� WHDVLQJ� RXW� VRPH� RI� WKH� GLIILFXOWLHV� DQG�
LQFRQVLVWHQFLHV�LQ�WKH�GHILQLWLRQ�RI�VRFLDO�HQWHUSULVH�EHIRUH�FULWLFDOO\�DQDO\VLQJ�WKH�PRGHO�
DV�D�VLJQLILFDQW�FRQWULEXWLRQ�WR�UHJHQHUDWLRQ��
6RFLDO� (QWHUSULVH�� DV� SUHVHQWO\� FRQVWLWXWHG�� LV� D� FDWFKDOO� SKUDVH� WKDW� PDVNV� VHULRXV�
SUREOHPV� LQFOXGLQJ� RQHV� RI� VFDOH�� VLJQLILFDQFH� WR� WKH� ORFDO� HFRQRP\�� DPELJXLW\� DV� WR�
VRFLDO�YHUVXV�SULYDWH�SXUSRVH�DQG�WKH�WHQVLRQV�EHWZHHQ�WUDGLQJ�IRU�SURILW�DQG�SURYLGLQJ�D�
ORFDO� VHUYLFH� IRU� GLVDGYDQWDJHG� FRPPXQLWLHV�� /LWWOH� FRQVLGHUDWLRQ� LV� DOVR� JLYHQ� W R� WKH�
RYHUDUFKLQJ�FRQWH[W�RI�SULYDWLVDWLRQ�DQG�PDUNHWLVDWLRQ� LQ�SXEOLF�SURYLVLRQ�DQG�KRZ�WKDW�
LPSDFWV�RQ�WKH�SURVSHFWV�IRU�UDGLFDO�DOWHUQDWLYH�PRGHOV�RI�WKH�VRFLDO�HFRQRP\��
'HILQLWLRQV
$V�-RKQ�3HDUFH��RQH�RI�WKH�OHDGLQJ�WKLQNHUV�RQ�VRFLDO�HQWHUSULVH�DUJ XHV�
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,W�LV�HVVHQWLDO�WR�KDYH�D�FOHDU��XQDPELJXRXV��GHILQLWLRQ�RI�VRFLDO�HQWHUSULVH�WKDW�
DOORZV�VRFLHW\�WR�NQRZ��QRW�RQO\�ZKHQ�DQ�RUJDQLVDWLRQ�LV�D�VRFLDO�HQWHUSULVH��EXW�
DOVR�ZKHQ�LW�LV�QRW� �

)RU�KLP��WKHUH�ZHUH�VL[�GHILQLQJ�FKDUDFWHULVWLFV�WKDW�GLVWLQJ XLVKHG�6RFLDO�(QWHUSULVHV�
�� $�VRFLDO�SXUSRVH
�� (QJDJLQJ�LQ�WUDGH
�� 1R�SULYDWH�SURILW�GLVWULEXWLRQ
�� +ROGLQJ�DVVHWV�IRU�FRPPXQLW\�EHQHILW
�� $�GHPRFUDWLF�VWUXFWXUH
�� $FFRXQWDELOLW\�WR�VWDNHKROGHUV �

%XW� WKLV� HPSKDVLV� RQ� VRFLDO� SXUSRVH� DERYH� SURILW� LV� QRW� XQLYHUVDOO\� V KDUHG�� 6RFLDO�
(QWHUSULVH� /RQGRQ� �6(/�� SRUWUD\HG� VRFLDO� HQWHUSULVHV� DV� HVVHQWLDOO\� SDUW� RI� WKH� SULYDWH�
VHFWRU��

6RFLDO�(QWHUSULVHV�DUH�FRPSHWLWLYH�EXVLQHVVHV��RZQHG�DQG�WUDGLQJ�IRU�D�VRFLDO�
SXUSRVH��7KH\�VHHN�WR�VXFFHHG�DV�EXVLQHVVHV�E\�HVWDEOLVKLQJ�D�PDUN HW�VKDUH�DQG�
PDNLQJ�D�SURILW��6RFLDO�(QWHUSULVHV�FRPELQH�WKH�QHHG�WR�EH�VXFFHVVIXO�EXVLQHVVHV�
ZLWK�VRFLDO�DLPV��7KH\�HPSKDVLVH�WKH�ORQJ �WHUP�EHQHILWV�IRU�HPSOR\HHV��
FRQVXPHUV�DQG�WKH�FRPPXQLW\��

6LPLODUO\�WKH�'7,�DUJXHG�WKDW�
6RFLDO�(QWHUSULVHV��ODUJH�DQ G�VPDOO��EULQJ�WRJHWKHU�WKH�H[SHUWLVH�DQG�GHGLFDWLRQ�RI�
WKH�YROXQWDU\�VHFWRU�ZLWK�WKH�IODLU�DQG�IOH[LELOLW\�RI�WKH�FRPPHUFLDO�ZRUOG� �

&OHDUO\�� WKHUH� LV� FRQVLGHUDEOH� VFRSH� IRU� GLIIHULQJ� LQWHUSUHWDWLRQV� RI� ZKDW� FRQVWLWXWHV� D�
VRFLDO�HQWHUSULVH��)RU�3HDUFH�D QG�PDQ\�RWKHUV�ZKRVH�URRWV�DUH�LQ�WKH�YROXQWDU\�VHFWRU�DQG�
WKH� FR�RSHUDWLYH�PRYHPHQW�� VRFLDO� HQWHUSULVH� UHSUHVHQWV� D� UDGLFDOO\� GLIIHUHQW�PRGHO� ± D�
YLVLRQ�RI� WKH�ZD\� SHRSOH� DQG�RUJDQVLDWLRQV�PLJKW�ZRUN� WRJHWKHU� IRU� WKH� FRPPRQ�JRRG�
WKURXJK� GHPRFUDWLF� RUJDQLV DWLRQV� DQG� ZLWKRXW� WKH� UHOLDQFH� RQ� SURILW� DV� WUDGLWLRQDOO\�
SHUFHLYHG��2WKHUV�VHH�VRFLDO�HQWHUSULVH�DV�D�ZD\�RI�PDLQWDLQLQJ�VRFLDO�SXUSRVHV�WKURXJK�
QRUPDO�PDUNHW�PHFKDQLVPV�RI�SURILW�
7KH�'ULYHUV�RI�6RFLDO�(QWHUSULVH
*LYHQ�WKHVH�GLIIHUHQW�SHUVSHFWLYHV�� LW LV�ZRUWK�UHIOHFWLQJ�RQ�ZKR�RU�ZKDW�ZHUH�WKH�PDLQ�
GULYHUV�RI�VRFLDO�HQWHUSULVH� � WKH�NH\�SHRSOH�DQG�RUJDQLVDWLRQV�WKDW�LQIOXHQFHG�SROLF\��$V�
HDUO\�DV������ZLWK�WKH�HOHFWLRQ�RI�WKH�ILUVW�1HZ�/DERXU�JRYHUQPHQW��D�VWUHDP�RI�SDSHUV�
ZDV� SURGXFHG� E\� WKLQN� WDQNV� VXFK� DV� 'HPRV�� WKH� ,QVWLWXWH� IRU� 3XEOLF� 3ROLF\� 5HVHDUFK�
�,335��DQG�WKH�1HZ�(FRQRPLFV�)RXQGDWLRQ��1()��WKDW�SURPRWHG�VRFLDO�HQWHUSULVH�DV�DQ�
H[FLWLQJ�DOWHUQDWLYH�IRU�VRFLDO�SURYLVLRQ��SDUWLFXODUO\�LQ�SRRUHU�FRPPXQLWLHV��3HUKDSV�RQH�
RI�WKH�PRVW�LQIOXHQWLDO�Z DV�&KDUOLH�/HDGEHDWHU¶V�SDSHU�IRU�'HPRV��ZKLFK�IRFXVHG�RQ�
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«YLVLRQDU\�LQGLYLGXDOV«FUHDWLQJ�LQQRYDWLYH�IRUPV�RI�DFWLYH�ZHOIDUH��KHDOWK�FDUH�
DQG�KRXVLQJ�ZKLFK�DUH�ERWK�FKHDSHU�DQG�PRUH�HIIHFWLYH�WKDQ�WKH�WUDGLWLRQDO�
VHUYLFHV�SURYLGHG�E\�JRYHUQPHQW� �

6XFK� LGHDV� ZHUH� YHU\� PXFK� LQIOXHQFHG� E\� 86� VRFLDO� HQWUHSUHQHXUVKLS� WKDW� UHYROYHG�
DURXQG� G\QDPLF� VHOI �VWDUWHUV� EDFNHG� E\� SKLODQWKURSLF� VXSSRUWHUV�ZKR� VWLPXODWHG� VRFLDO�
HQWHUSULVHV� LQ� GHSULYHG� DUHDV� ± D� VRUW� RI� KHURLF� µLGHDO� W\SH¶� WKDW� FRXOG� EH� WUDQVSRUWHG�
DFURVV� WKH� $WODQWLF� WR� EUHDN� WKURXJK� WKH� VKDFNOHV� RI� KLGHERXQG�� XQLPDJLQDWLYH�
EXUHDXFUDFLHV� LQ� WKH�SXEOLF� VHFWRU��)RU� D�JRYHUQPHQW� FRPPLWWHG� WR� D�JHQHUDO� FXOWXUH�RI�
VXSSRUW� IRU� HQWHUSULVH� DQG� µ7KLUG� :D\¶� DOWHUQDWLYHV� WR� WKH� SURYLVLRQ� RI� PDLQVWUHDP�
VHUYLFHV��WKLV�KHOG�PDQ\�DWWUDFWLRQV�
$OVR� VLJQLILFDQW�ZDV� WKH� UROH�RI� UHJHQHUDWLRQ� IXQGLQJ� ± VSHFLILFDOO\�(XURSHDQ�5HJLRQDO�
'HYHORSPHQW�)XQGV�ZKLFK��GXULQJ�WKH�ODWH�����V��EHJDQ�WR�SULRULWLVH�ZKDW�ZDV�GHILQHG�DV�
FRPPXQLW\� HFRQRPLF� GHYHORSPHQW�� ,QIOXHQWLDO� KHUH� ZDV� WKH� ZRUN� RI� 3URIHVVRU� 3HWHU�
/OR\G� IURP� /LYHUSRRO� 8QLYHUVLW\� ZKR� ZURWH� VHYHUDO� UHSRUWV� IRU� WKH� (XURSHDQ�
&RPPLVVLRQ��$Q�XQGHUO\LQJ�FRQFHUQ�ZDV� WKDW�PDQ\�SUHYLRXV� UHJHQHUDWLRQ�SURJUDPPHV�
KDG� EHHQ� LQIUDVWUXFWXUH� GULYHQ�� L�H��� ELJ� FDSLWDO �EXLOGLQJ� SURMHFWV� WKDW� KDG QRW� GLUHFWO\�
EHQHILWHG� WKH� PRVW� HFRQRPLFDOO\� GLVDGYDQWDJHG� JURXSV� VXFK� DV� WKH� ORQJ �WHUP�
XQHPSOR\HG� � 'LIIHUHQW�IRUPV�RI�UHJHQHUDWLRQ�VXSSRUW�ZHUH�UHTXLUHG�WKDW�VWLPXODWHG�QHZ�
VHUYLFHV�DQG�ORFDO�HPSOR\PHQW�ERWK�LQ�DQG�IRU�GHSULYHG�DUHDV��
5HFRJQLVLQJ� WKDW VHULRXV� EDUULHUV� H[LVWHG� VXFK� DV� D� ORZ� VNLOOV� EDVH� LQ� WKRVH� DUHDV�� WKH�
HPSKDVLV�ZDV� YHU\�PXFK� RQ� FDSDFLW\� EXLOGLQJ� DQG� WUDLQLQJ�� WR�PRYH� SHRSOH� WRZDUGV� D�
SRVLWLRQ� ZKHUH� WKH\� FRXOG� FUHDWH� QHZ� HQWHUSULVHV� WKDW� VDWLVILHG� UHDO� QHHG� LQ� WKHLU�
FRPPXQLWLHV� DQG� SU RYLGHG� JRRG� MREV�� VNLOOV� DQG� ZDJHV�� 7KH� EHQHILWV� ZRXOG� LQFOXGH� D�
KLJKHU�ORFDO�PXOWLSOLHU�HIIHFW�WKDQ�RWKHU�UHJHQHUDWLRQ�SURJUDPPHV��DV�D�JUHDWHU�SURSRUWLRQ�
RI� LQFRPH�ZRXOG�EH� VSHQW� E\� ORFDO� SHRSOH� LQ� WKHLU� FRPPXQLWLHV� DQG�EHQHILW� D� UDQJH�RI�
RWKHU� ORFDO� VHUYLFHV�� VR� FRQWULEXWLQJ� WR� WKH� ORQJHU �WHUP�GHYHORSPHQW� DQG� VXVWDLQDELOLW\��
7KLV� DSSURDFK� JDLQHG� VLJQLILFDQW� DQG� UDSLG� VXSSRUW� WKURXJK� WKH� (8� LQVWLWXWLRQV� DV�
FRPPXQLW\� HFRQRPLF� GHYHORSPHQW� EHFDPH� D� PDMRU� IXQGLQJ� SURJUDPPH� XQGHU� (5')�
2EMHFWLYH����3ULRULW\���P HDVXUHV��
2WKHU� VXSSRUW� IRU� VRFLDO� HQWHUSULVH� LV� QRZ� LQ� SODFH�ZLWK� WKH� JRYHUQPHQW� VHWWLQJ� XS� WKH�
3KRHQL[�)XQG�WKURXJK�WKH�'7,�WR�VWLPXODWH�QHZ�EXVLQHVVHV��LQFOXGLQJ�VRFLDO�HQWHUSULVHV�
LQ� GHSULYHG� DUHDV�� WD[� FRQFHVVLRQV� IRU� LQYHVWRUV� LQ� VRFLDO� HQWHUSULVHV� DQG� D� QHZ� OHJDO�
VWUXFWXUH��WKH�FRPPXQLW\�LQWHUHVW�FRPSDQ\��&,&��WKDW�DOORZV�ERWK�HDVH�RI�VHW�XS��OLNH�DQ\�
PDLQVWUHDP�FRPSDQ\��ZKLOH�KDYLQJ�VSHFLDO�IHDWXUHV�WR�HQVXUH�SURILWV�DQG�DVVHWV�DUH�XVHG�
IRU�FRPPXQLW\�EHQHILWV��
&OHDUO\�WKHUH�KDV�EHHQ�D�SRZHUIXO�S ROLWLFDO�LPSHWXV�EHKLQG�VRFLDO�HQWHUSULVH�EXW��PDLQO\��
IURP� WKH� WRS�GRZQ� UDWKHU� WKDQ� WKH�ERWWRP�XS�� ,Q�RWKHU�ZRUGV� WKHUH� VHHPV� OLWWOH�RUJDQLF�
GHYHORSPHQW��EXLOGLQJ�RQ�ORFDO�RUJDQLVDWLRQV¶�H[SHULHQFH�RI�VHUYLFH�GHOLYHU\��RU�RI�VWURQJ�
WUDGLWLRQDO�PRGHOV�OLNH ZRUNHUV�FR�RSHUDWLYHV��5DWKHU��WKH�PDLQ�GULYHUV�KDYH�EHHQ�D�FRUH�
JURXS�RI�%DULWH�WKLQN�WDQNV�PDUULHG�WR�LQIOXHQWLDO�QHWZRUNV�RI�VXSSRUW�DJHQFLHV�OLNH�6RFLDO�
(QWHUSULVH� /RQGRQ�� 7KHVH� ORRNHG� WR� H[WHUQDO� DQG�� QRW� QHFHVVDULO\� UHSUHVHQWDWLYH� RU�
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WUDQVIHUDEOH� PRGHOV� RI� VRFLDO� HQWUHSUHQHXUVKLS�� EXW� RQHV� ZKLFK� FKLPHG� ZLWK� WKH� %ODLU�
JRYHUQPHQW¶V� EURDGHU� REMHFWLYHV� IRU� DOWHUQDWLYH� SURYLVLRQ� RI� SXEOLF� VHUYLFHV� DQG� WKH�
EXLOGLQJ�RI�DQ�HQWUHSUHQHXULDO�FXOWXUH��
7KDW� LV� QRW� WR� VD\� WKDW� VXFK� ORFDO� SURYLVLRQ� GLG� QRW� H[LVW� 7KHUH� ZDV� OHJDF\� RI� FR �
RSHUDWLYHV� DQG� YROXQWDU\� RUJDQLVDWLRQV� LQ� WKH� 8.� WKDW� PDUULHG� VRFLDO� SURYLVLRQ� ZLWK�
VXFFHVVIXO� WUDGLQJ� RSHUDWLRQV�� DQG� WKHVH� ZHUH� FLWHG� DV� SRWHQWLDO� PRGHOV� IRU� IXUWKHU�
GHYHORSPHQW�RI�VRFLDO�HQWHUSULVHV��%XW� WKH�RYHU �ULGLQJ�LPSUHVVLRQ�LV�RI�D�EDQGZDJRQLQJ�
HIIHFW�LQ�UHVSRQVH�WR�WKH�JRYHUQPHQW¶V�DVVHUWLRQ�WKDW�D�µ7KLUG�:D\¶�FRXOG��LQGHHG�PXVW��
EH�IRXQG�IRU�SXEOLF�SURYLVLRQ��
:LWK� UHJHQHUDWLRQ� IXQGLQJ� OLNH� (5')� DYDLODEOH�� WKH� JRYHUQPHQW� DQG� NH\� DGYRFDWHV�
LQVLVWLQJ�RQ�VRFLDO�HQWHUSULVH�D V�WKH�ZDYH�RI�WKH�IXWXUH��DQG�DQ�H[WHQVLYH�DJHQF\�VXSSRUW�
QHWZRUN� EHLQJ� VHW� XS�� LW� LV� QRW� VXUSULVLQJ� WKDW� PDQ\� RUJDQLVDWLRQV�� SDUWLFXODUO\� LQ� WKH�
YROXQWDU\� DQG� FRPPXQLW\� VHFWRU�� ZRXOG� ORRN� WR� UH �EUDQG� WKHPVHOYHV� LQ� RUGHU� WR� JDLQ�
DFFHVV�WR�IXQGLQJ�DQG�LQVWL WXWLRQDO�VXSSRUW�
7KH�6FDOH�RI�6RFLDO�(QWHUSULVH
:KDW� DUH� VRFLDO� HQWHUSULVHV� LQ� SUDFWLFDO� WHUPV�� WKDW� LV�� LQ�ZKLFK� DUHDV� RI� HFRQRPLF� DQG�
VRFLDO� DFWLYLW\� DUH� WKH\� LQYROYHG�� ZKDW� LV� WKHLU� VFDOH� DQG� WKHLU� LPSRUWDQFH� ZLWKLQ� WKH�
RYHUDOO�HFRQRP\"
7KH�IROORZLQJ�OLVW� LV�QRW�PHDQW� WR�EH�H[KDXVWLYH�EXW�JLYHV�VRPH�IODYRXU�RI� WKH�UDQJH�RI�
DFWLYLWLHV�XVXDOO\�LQFOXGHG�

� 6RFLDO�FDUH�&KLOG�FDUH�+HDOWK�FDUH
� &RPPXQLW\�DUWV�
� 6SRUWV�5HFUHDWLRQ�IDFLOLWLHV
� &RPPXQLW\�WUDQVSRUW
� 5HF\FOLQJ�5HQHZDEOH�HQHUJ\�(QYLURQPHQWDO�LPSURYHPH QW
� &RPPXQLW\�&DIHV�6KRSV
� 6RFLDO�+RXVLQJ�,QVXODWLRQ�	�5HSDLU
� ,/0�RUJDQLVDWLRQV�WUDLQLQJ�PDQDJHG�ZRUNVSDFH

$V� PHQWLRQHG� HDUOLHU�� WKH� '7,� FRPPLVVLRQHG� QDWLRQDO� UHVHDUFK� WKDW� KDV� UHFHQWO\� EHHQ�
SXEOLVKHG�� 3UHYLRXVO\��WKHUH�KDG�EHHQ�ZLGHO\�GLIIHUHQW�HVWLPDWHV� RI�WKH�QXPEHU�DQG�VFDOH�
RI� VRFLDO� HQWHUSULVHV�� EXW� EDVHG�RQ� D�QDWLRQZLGH� WHOHSKRQH� VXUYH\�� WKH� UHSRUW� VXJJHVWHG�
WKDW� WKHUH�ZHUH��������RUJDQLVDWLRQV� WKDW�FRXOG�EH�FODVVLILHG�DV�VRFLDO�HQWHUSULVHV� LQ� WKH�
8.� ± ����� RI� DOO� HQWHUSULVHV�� HPSOR\LQJ� �������� SHRSO H� DQG� JHQHUDWLQJ� ���� ELOOLRQ�
WXUQRYHU��RI�ZKLFK�������ELOOLRQ�ZDV�IURP�WUDGLQJ�DFWLYLWLHV�
3UHGRPLQDQWO\��WKHVH�ZHUH�VHUYLFH�EDVHG��ZLWK�KHDOWK�DQG�VRFLDO�FDUH�UHSUHVHQWLQJ�D�WKLUG�
RI�WKH�WRWDO��,Q�IDFW�PXFK�RI�WKH�WUDGLQJ�DFWLYLW\�DSSHDUV�WR�EH�LQ�VHFWRU V�DVVRFLDWHG�ZLWK�
SXEOLF� VHFWRU� GHOLYHU\� LQFOXGLQJ� KHDOWK� FDUH�� VRFLDO� FDUH�� FKLOGFDUH� DQG� WUDLQLQJ�� 7KLV�
UDLVHV�TXHVWLRQV�RI�ZKHWKHU�WKHVH�VHUYLFHV�DUH�IXQGHG�WKURXJK�FRQWUDFWV�ZLWK�SXEOLF�ERGLHV�
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RU�IURP�LQFRPH�UDLVHG�RU�HDUQHG�IURP�RWKHU�VRXUFHV��HVSHFLD OO\�DV�PDQ\�RI�WKHVH�VHUYLFHV�
ZHUH�RIIHUHG�IUHH�RU�DW�ORZ�FRVW�WR�UHFLSLHQWV�
$� UHODWHG� LVVXH� LV� RQH� RI� VFDOH�� DV� KDOI� RI� WKH� WRWDO� KDG� RQO\� ��� HPSOR\HHV� RU� OHVV�
FRPSDUHG�WR�RQO\����ZLWK�����RU�PRUH��$Q�REYLRXV�TXHVWLRQ�LV�KRZ�VXVWDLQDEOH�VRPH�RI�
WKHVH� RUJDQLVDWLRQV� DUH� VLQFH� QR� DVVHVVPHQW� ZDV� PDGH� RI� ILQDQFLDO� YLDELOLW\� QRU�� RI�
FRXUVH��RQ�DWWULWLRQ�UDWHV�RI�IDLOHG�VRFLDO�HQWHUSULVHV�
:KHUH� LQIRUPDWLRQ� LV� UHDGLO\� DYDLODEOH� LW� WHQGV� WR� EH� RQ� WKH� ODUJHU� DQG� KLJK� SURILOH�
RUJDQLVDWLRQV�� 7DEOH� 2QH� SURYLGHV� D� V XPPDU\� RI� VRPH� RI� WKHVH�� LOOXVWUDWLQJ� KRZ� WKH\�
KDYH�HYROYHG�IURP�D�YDULHW\�RI�EDFNJURXQGV�LQFOXGLQJ�ORFDO�DXWKRULWLHV��DQG�FRPPXQLW\�
DQG� YROXQWDU\� RUJDQLVDWLRQV� EXW� WKH\� VKDUH� D� JHQHUDO� HWKRV� WR� PRYH� IURP� JUDQW�
GHSHQGHQF\� WR� ILQDQFLDO� LQGHSHQGHQFH�� ZKLOH� P DLQWDLQLQJ� WKHLU� FRPPLWPHQW� WR� VRFLDO�
SXUSRVHV�
7DEOH�2QH

/HDGLQJ�6RFLDO�(QWHUSULVHV
:LVH�*URXS�
(VWDEOLVKHG�LQ�*ODVJRZ�GXULQJ�WKH�����V�WR�KHOS�ORQJ�WHUP�XQHPSOR\HG�EDFN�LQWR�ZRUN�WKURXJK�
FRQVWUXFWLRQ�DQG�HQYLURQPHQWDO�SURMHFWV��([SDQGHG�LQWR�D�WUDLQLQJ�RUJDQLVDWLRQ�WKDW�HPSOR\V�����VWDII�
ZRUNLQJ�LQ�6FRWODQG�DQG�WKH�1RUWK�(DVW��DQG�IXQGHG�E\�(8��ORFDO�DXWKRULWLHV��ORFDO�EXVLQHVVHV�DQG�FHQWUDO�
JRYHUQPHQW�
&UHDWH�
(VWDEOLVKHG�LQ�/LYHUSRRO�LQ������DQG�GHVFULEHV�LWVHOI�DV�D�VRFLDO�EXVLQHVV��SURYLGLQJ�WUDLQLQJ�DQG�ZRUN�
RSSRUWXQLWLHV��PDLQO\�IRU�SHRSOH�IURP�WKH�6SHNH�*DUVWRQ�DUHD��E\��UHF\FOLQJ�XVHG�HOHFWULFDO�SURGXFWV�DQG�
VHOOLQJ�WKHP�RQ�WR�ORZ�LQFRPH�KRXVHKROGV��,W�KDV�D�WXUQRYHU�RI���PLOOLRQ�ODVW�\HDU������IURP�WKH�VDOH�RI�
SURGXFWV������IURP�WUDLQLQJ�FRQWUDFWV�DQG�RQO\����IURP�JUDQW�LQFRPH�ZLWK����IXOO�WLPH�SHUPDQHQW�VWDII�
DQG����RQ�VKRUW�WHUP�WUDLQLQJ�UHODWHG�FRQWUDFWV�
*UHHQZLFK�/HLVXUH�/LPLWHG�
(VWDEOLVKHG�LQ�*UHHQZLFK�LQ������DV�D�UHVSRQVH�WR�JRYHUQPHQW�FXWEDFNV�WR�ORFDO�DXWKRULW\�OHLVXUH�VHUYLFHV���
$�QRW�IRU�SURILW�VROXWLRQ�ZDV�FRQVLGHUHG�E\�WKH�FRXQFLO�WR�JDLQ�DFFHVV�WR�JUDQWV�DQG�H[WHUQDO�IXQGV�QRW�
DYDLODEOH�WR�WKH�ORFDO�DXWKRULW\�VR�LW�ZDV�VHW�XS�DV�DQ�,QGXVWULDO�DQG�3URYLGHQW�6RFLHW\��7KH�VHUYLFH�KDV�
H[SDQGHG�VLJQLILFDQWO\�WKURXJK�FRQWUDFWV�ZLWK�RWKHU�/RQGRQ�DQG�6RXWK�(DVW�ERURXJKV�SURYLGLQJ�PXQLFLSDO�
OHLVXUH�VHUYLFHV�DQG�LW�QRZ�KDV�RYHU�����IXOO�WLPH�VWDII�DQG�������SDUW�WLPH�VWDII�DQG�D�WXUQRYHU�RI�����
PLOOLRQ�
+DFNQH\�&RPPXQLW\�7UDQVSRUW
(VWDEOLVKHG��LQ�+DFNQH\�LQ������RIIHULQJ�FRPPXQLW\�EXV�VHUYLFH�EXW�H[SDQGHG�LQWR�PDLQVWUHDP�VHUYLFH�
SURYLVLRQ�XQGHU�D�FRQWUDFW�ZLWK�/RQGRQ�7UDQVSRUW��,W�QRZ�UXQV�WKUHH�PDLQ�EXV�VHUYLFHV�DQG�D�UDQJH�RI�RWKHU�
FRPPXQLW\�WUDQVSRUW�SURMHFWV������SHRSOH�DUH�HPSOR\HG�DQG�JUDQW�LQFRPH�KDV�GHFOLQHG�IURP�����RI�LWV�
LQFRPH�LQ������WR�OHVV�WKDQ����ODVW�\HDU�
($*$�3DUWQHUVKLS
(VWDEOLVKHG�LQ�1HZFDVWOH�LQ�WKH�HDUO\�����V�ZLWK�WKH�PDLQ�DLP�RI�KHOSLQJ�ORZ�LQFRPH�KRXVHKROGV¶�HQHUJ\�
QHHGV�VXFK�DV�ORIW�LQVXODWLRQ��,W�KDV�H[SDQGHG��IURP�LWV�1HZFDVWOH�EDVH�WR�UXQ�WKH�JRYHUQPHQW¶V�ZDUP IURQW�
VFKHPH�WKDW�RIIHUV�JUDQWV�WR�ORZ�LQFRPH�IDPLOLHV��($*$�HPSOR\V�RYHU�����SHRSOH�RQ�LQVXODWLRQ�DQG�FHQWUDO�
KHDWLQJ�LQVWDOODWLRQ�DQG�KDV�D�WXUQRYHU�RI������PLOOLRQ�
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+RZHYHU�� WKHLU� H[SDQVLRQ�KDV�GHSHQGHG� WR�D� ODUJH�H[WHQW�RQ�SXEOLF�SURFXUHPHQW�� HLW KHU�
WKURXJK�FRQWUDFWV�IRU� WUDLQLQJ��RU� WKH�GHOLYHU\�RI�VHUYLFHV� LQYROYLQJ�FHQWUDO�JRYHUQPHQW��
ORFDO� DXWKRULWLHV� DQG� RWKHU� SXEOLF� DJHQFLHV��:KLOH� WKHVH� RUJDQLVDWLRQV�ZRXOG� VWUHVV� WKH�
LQQRYDWLYH� FKDUDFWHU� RI� WKHLU�ZRUN�� FRPSDUHG� WR�PDLQVWUHDP� DJHQFLHV�� WKH� I DFW� UHPDLQV�
WKDW�WKH\�DUH�SDUW�RI�SXEOLF�VHFWRU�SURYLVLRQ��
$QRWKHU� IDFHW� WKDW� GHVHUYHV� VRPH� FRPPHQW� LV� KRZ� PDQ\� RI� WKHP� GLVSOD\� WKH�
FKDUDFWHULVWLFV�RI�WUDGLWLRQDO�FR �RSHUDWLYHV��<HW�WKH�WHUP�LV�KDUGO\�HYHU�XVHG��SUHVXPDEO\�
EHFDXVH� RI� LWV� DVVRFLDWLRQV� ZLW K� 2OG� /DERXU�� DQG� EHFDXVH� RI� WKH� %ODLULWH� HPSKDVLV� RQ�
HQWUHSUHQHXULDO�LQQRYDWLRQ�UDWKHU�WKDQ�GHPRFUDWLF�DFFRXQWDELOLW\�
,Q�FRQWUDVW�WR�WKH�OLPLWHG�QXPEHU�RI�OHDGLQJ�VRFLDO�HQWHUSULVHV�WKHUH�LV�D�IDU�ODUJHU�QXPEHU�
RI� VPDOOHU� VRFLDO� HQWHUSULVHV� IRU� ZKLFK� LQ IRUPDWLRQ� LV� VWLOO� SDWFK\� GHVSLWH� WKLV� QHZ�
UHVHDUFK�� ,VVXHV� KHUH� LQFOXGH� WKH� EDODQFH� EHWZHHQ� VRFLDO� DQG� HFRQRPLF� DFWLYLW\�� � WKH�
SURSRUWLRQ�RI�WUDGLQJ�DJDLQVW�RWKHU�IRUPV�RI�DFWLYLW\��DQG�WKH�UHODWLRQVKLS�EHWZHHQ�JUDQW�
DQG�WUDGLQJ�LQFRPH� ± KHQFH�WKH�XVH�RI� WKH�WHUP�µK\EULG�VRFLDO�HQWHUSULVH¶�WR�LGHQWLI\�VRPH�
RI�WKHVH�SRVVLEOH�WHQVLRQV� �

6R�GHVSLWH� WKH�JHQHUDO�SHUFHSWLRQ�RI�D�UDSLG�JURZWK�LQ�VRFLDO�HQWHUSULVH�DFWLYLW\��VHULRXV�
TXHVWLRQV�UHPDLQ�RYHU�WKHLU�UHDO�VLJQLILFDQFH�ERWK�WR�WKH�RYHUDOO�HFRQRP\�DQG�WR�W KH�DUHDV�
RI� VRFLDO� GHSULYDWLRQ� WKDW� WKH\� VHUYH�� HYHQ� WDNLQJ� LQWR� DFFRXQW� VRFLDO� DXGLWLQJ� WKDW�
DWWHPSWV�WR�JDXJH�ZLGHU�FRPPXQLW\�EHQHILWV��
7KH�)XWXUH�RI�6RFLDO�(QWHUSULVH
)RU� SURSRQHQWV�� WKH� VXFFHVV� RI� WKHVH� ODUJHU� VFDOH� RUJDQLVDWLRQV� SURYHV� KRZ� HIIHFWLY H�
VRFLDO�HQWHUSULVHV�FDQ�EH��7KH�PDMRU�LVVXH�QRZ�LV�WR�EXLOG�RQ�WKLV�WKURXJK�WKH�RSHQLQJ�XS�
RI�SXEOLF�SURFXUHPHQW�RQ�D�ZLGHU�VFDOH��HVSHFLDOO\�PDMRU�LQVWLWXWLRQV�OLNH�ORFDO�DXWKRULWLHV�
DQG� WKH� 1+6� UHVSRQVLEOH� IRU� ELOOLRQV� RI� SRXQGV� ZRUWK� RI� FRQWUDFWV�� EXW� ZKLFK� DUH�
FULWLFLVHG� DV� UHOXFWDQW� WR� ORRN� EH\RQG� WKHLU��PDLQO\� SULYDWH� VHFWRU� VXSSOLHUV�� EHFDXVH� RI�
�XQZDUUDQWHG��FRQFHUQV�WKDW�VRFLDO�HQWHUSULVHV�ODFN�ILQDQFLDO�YLDELOLW\�DQG�VFDOH�
$� IXQGDPHQWDO� EXW� JHQHUDOO\� XQDFNQRZOHGJHG� TXHVWLRQ� LV� KRZ� VRFLDO� HQWHUS ULVHV� DUH�
H[SHFWHG� WR� RSHUDWH� LQ� WKH� FRQWH[W� RI� WKH� SULYDWLVDWLRQ� RI�PDQ\� SXEOLF� VHUYLFHV� DQG� WKH�
PDUNHWLVDWLRQ�RI�DFWLYLWLHV�ZLWKLQ�WKH�UHPDLQLQJ�SXEOLF�VHFWRU��:KHQ�FHQWUDO�JRYHUQPHQW�
KDV� LQWURGXFHG�ZKDW� LV� HIIHFWLYHO\� D� VHD �FKDQJH� LQ� WKH� VWUXFWXUH� RI� SX EOLF� VHUYLFHV� WKDW�
DXWRPDWLFDOO\�IDYRXUV�SULYDWH�LQGXVWU\�RYHU�WKH�SXEOLF�VHFWRU�VXFK�DV�WKH�3ULYDWH�)LQDQFH�
,QLWLDWLYH��3),���DQG�WZR �WLHU�V\VWHPV�OLNH�IRXQGDWLRQ�KRVSLWDOV�DQG�DFDGHP\�VFKRROV�WKDW�
DEDQGRQ�HTXLW\�RI�SURYLVLRQ��LW�LV�GLIILFXOW�WR�VHH�KRZ�V RFLDO�HQWHUSULVHV�FDQ�DGGUHVV�LVVXHV�
RI� VRFLDO� SXUSRVH� XQOHVV� WKH\� ILUVW� VDWLVI\� FULWHULD� RI� ILQDQFLDO� YLDELOLW\�� HIILFLHQF\� DQG�
SURILWDELOLW\�LQ�VLPLODU�ZD\V�WR�WKH�SULYDWH�VHFWRU��
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7KLV�FRXOG�VHULRXVO\�DOWHU�H[LVWLQJ�FRQVHQVXDO�DQG�V\PSDWKHWLF�UHODWLRQV KLSV�EHWZHHQ�WKH�
SXEOLF� VHFWRU� DQG�QRW �IRU�SULYDWH�SURILW� VHUYLFH�SURYLGHUV��/RJLFDOO\�� LW� FRXOG� DOVR�PHDQ�
WKH�HQFURDFKPHQW�RI�SULYDWH� VHFWRU� FRPSDQLHV� LQWR� VHUYLFHV�SUHYLRXVO\�GHOLYHUHG�E\� WKH�
YROXQWDU\�DQG�FRPPXQLW\�VHFWRU�
)RU� VPDOO�VFDOH� RUJDQLVDWLRQ V� LQ� WKH� YROXQWDU\� DQG� FRPPXQLW\� VHFWRU� WKDW� VHUYH� D�
SDUWLFXODU�JURXS�RU�FRPPXQLW\��WKRVH�VDPH�PDUNHW�YDOXHV�DQG�HQWUHSUHQHXUVKLS�DUH�EHLQJ�
HPSKDVLVHG� DERYH� VRFLDO� SXUSRVH� DQG� GHPRFUDWLF� DFFRXQWDELOLW\�� 0XFK� LV� PDGH� RI�
PRYLQJ� IURP� JUDQW� GHSHQGHQF\� WR� ILQDQ FLDO� VHOI�VXIILFLHQF\� DQG�� LI� SRVVLEOH�� D� WUDGLQJ�
SURILW��%XW�WKH�YDVW�PDMRULW\�RI�WKHVH�RUJDQLVDWLRQV�GR�QRW�WUDGH�LQ�DQ\�UHFRJQLVDEOH�IRUP��
RU�WKHLU�WUDGLQJ�DFWLYLWLHV�WKDW�FDQ�EH�H[SORLWHG�ILQDQFLDOO\�DUH�VPDOO��RU�UHODWH�WR�ZRUN�ZLWK�
VRPH�RI� WKH�SRRUHV W�PHPEHUV�RI� WKH�FRPPXQLW\�� ,I�RUJDQLVDWLRQV�ZRUN�ZLWK�YXOQHUDEOH�
DQG�PDUJLQDOLVHG�JURXSV��HYHQ� LI� LW�ZHUH�SRVVLEOH��ZRXOG� LW�EH� DFFHSWDEOH� WR�JHQHUDWH� D�
ILQDQFLDO�VXUSOXV�LQ�WKLV�ZD\"
7KH� DQVZHU� WR� WKDW� TXHVWLRQ� LV� D� VLPSOH� QR�� DQG� WKH� ORJLFDO� FRQFOXVLRQ LV� WKDW� WKH� YDVW�
PDMRULW\�RI�YROXQWDU\�DQG�FRPPXQLW\�RUJDQLVDWLRQV�DUH�QRW�VRFLDO�HQWHUSULVHV�DQG�VKRXOG�
QHYHU�EH�FRQVWLWXWHG�DV�VRFLDO�HQWHUSULVHV�� �&RQYHUVHO\�� WKH�SUHVVXUH�H[LVWV�RQ� WKH�VRFLDO�
HQWHUSULVH� DJHQF\� QHWZRUN� WR� DFKLHYH� WDUJHWV� WKDW� FRXOG� OHD G� WR� VRPH� KLJKO\� GXELRXV�
FODVVLILFDWLRQV��IRU�H[DPSOH��VROH�WUDGHUV�WR�EH�JLYHQ�VXSSRUW�DV�VRFLDO�HQWHUSULVHV�LI�WKH\�
FDQ�PDNH�DQ\�VRUW�RI�FDVH�WKDW�WKHLU�WUDGLQJ�KDV�VRFLDO�YDOXH��
,Q� WKH� FRQWH[W� RI�PDUNHWLVDWLRQ� LW� EHFRPHV� LQFUHDVLQJO\� HDV\� WR� FUHDWH� D� FOLPDWH�ZKHUH�
YROXQWDU\�DQG�FRPPXQLW\�JURXSV�IHHO�FRPSHOOHG�WR�PRYH�WR�D�VRFLDO�HQWHUSULVH�VWUXFWXUH�
IRU� RSSRUWXQLVWLF� UHDVRQV�� DQG� WKHQ� FDQ� HDVLO\� EH� EODPHG� IRU� QRW� VKRZLQJ� VXIILFLHQW�
µHQWUHSUHQHXULDO�VSLULW¶�LI�WKH\�UXQ�LQWR�GLIILFXOWLHV��7KH�UHDO�LVVXH� LV�FRQVLVWHQW�DQG�VWDEOH�
IXQGLQJ�LQ�RUGHU�WR�SURYLGH�D�JRRG�VHUYLFH�
$OWHUQDWLYH�0RGHOV�RI�6RFLDO�(FRQRP\
+HUH�LW� LV�ZRUWK�UHIHUULQJ�EDFN�WR� WKH�RULJLQDO�YLVLRQ�RI�VRFLDO�HFRQRP\�WKDW�3HDUFH�DQG�
PDQ\� RWKHUV� IURP� WKH� FR �RSHUDWLYH�PRYHPHQW� SXW� IRUZDUG� �� )RU� WKHP� LW�ZDV� D� UDGLFDO�
RQH�WKDW�ZRXOG�FUHDWH�DQ�DOWHUQDWLYH�WR�JOREDOLVDWLRQ�EDVHG�RQ�D�UDQJH�RI�ORFDO�SURYLVLRQV��
LQFOXGLQJ� IRRG�� HQHUJ\�� KRXVLQJ�� WUDQVSRUW�� HWF�� VXSSRUWHG� E\� FUHGLW� XQLRQV� IRU� ORFDO�
ILQDQFH�� SRVVLEO\� WKURXJK� DOWHUQDWLYH� FXUUHQFLHV�� DQG� /RFDO� ([FKDQJH� DQG� 7UDGLQJ�
6FKHPHV��/(7V���+RZHYHU�XWRSLDQ�LW�PLJKW�VRXQG�LQ�WKH�SUHVHQW�SROLWLFDO�FOLPDWH��WKH�IDFW�
WKDW�VRFLDO�SURYLVLRQ�ZDV�WKH�DEVROXWH�SULRULW\�VLJQSRVWHG�KRZ�WKH�VRFLDO�HFRQRP\�VKRXOG�
HYROYH�
8QGHU�D�PRUH�VXSSRUWLYH�SROLWLFDO�IUDPHZR UN�ZH�PLJKW�DOVR�ORRN�WR�RWKHU�DOWHUQDWLYHV�WKDW�
HFKR� UDGLFDO� LGHDV� IURP� WKH� ����V� DURXQG� GHPRFUDWLF� RZQHUVKLS� DQG� UHDO� HFRQRPLF�
SRZHU��:H�XVH�WKH�WHUP�/RFDOO\�2ZQHG�3XEOLF�(QWHUSULVH��/23(��KHUH��DV�RQH�SRVVLEOH�
DOWHUQDWLYH��7KHVH�ZRXOG�EH�ORFDOO\�RZQHG�W KURXJK�PXQLFLSDO�FRPPXQLW\�VWUXFWXUHV�ZLWK�
VXEVWDQWLDO� ILQDQFLDO� EDFNLQJ�� FOHDUO\� DFFRXQWDEOH� WR� UHSUHVHQWDWLYH� SXEOLF� ERGLHV� DQG��
SURYLGH�FRUH�HVVHQWLDO�WUDGHDEOH�VHUYLFHV�WR�WKHLU�FRPPXQLWLHV��6XFK�D�VWUXFWXUH�ZRXOG�EH�
GLUHFWO\�DJDLQVW�WKH�JUDLQ�RI�SULYD WLVDWLRQ�EHFDXVH�LW�ZRXOG�DFWLYHO\�VHHN�WR�EULQJ�EDFN�LQWR�
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ORFDO�SXEOLF�RZQHUVKLS�VHUYLFHV�VXFK�DV�ZDWHU�DQG�SXEOLF� WUDQVSRUW�ZKLOH�VXSSRUWLQJ�WKH�
H[SDQVLRQ� LQWR� QHZ� DUHDV� RI� WHFKQRORJ\� LQFOXGLQJ� FRPPXQLW\ �EDVHG� UHQHZDEOH� HQHUJ\�
V\VWHPV�WKDW�VDWLVILHG�D�OD UJH�SURSRUWLRQ�RI�RXU�HQHUJ\�QHHGV�
/23(V� ZRXOG� ZRUN� WR� D� SXEOLF� HWKRV� RI� VHUYLFH� SURYLVLRQ� EXW� ZRXOG� KDYH� ORQJ �WHUP�
FRQWUDFWXDO� UHODWLRQVKLSV� ZLWK� WKH� PXQLFLSDO� DXWKRULWLHV� WKDW� LQFRUSRUDWHG� VRFLDO� JRDOV�
VXFK�DV�WKH�WUDLQLQJ�DQG�HPSOR\PHQW�RI�PDUJLQDOLVH G�JURXSV�EXW�DOVR�VRPH�IOH[LELOLW\�LQ�
WKH�GHOLYHU\�RI�WKRVH�VHUYLFHV���KHQFH�WKH�UHWHQWLRQ�RI�WKH�WHUP�HQWHUSULVH�LQ�WKH�FRQWH[W�RI�
SXEOLF�SURYLVLRQ��
&OHDUO\��WKLV�LV�QRW�RQ�WKH�SROLWLFDO�DJHQGD�DQG�XQOLNHO\�WR�EH�VR��EXW�LW�ZRXOG�VHHP�PXFK�
PRUH� LQ� WXQH� ZLWK� WKH� RULJLQDO� YLVLRQ� RI� WKH� VRFLDO� HFRQRP\� DQG� UDLVHV� VHULRXV� EXW�
SUDFWLFDO� LVVXHV� DURXQG� RZQHUVKLS� VWUXFWXUHV�� IXQGLQJ� DQG� ILQDQFLDO� UHVRXUFHV� IRU�
PXQLFLSDO�DXWKRULWLHV�LQGHSHQGHQW�RI�FHQWUDO�JRYHUQPHQW�FRQWURO��DOOLHG�WR�WKH�WUDLQLQJ�RI�
SXEOLF�HQWHUSULVH�PDQDJHUV��DQG�DFFRXQWDELOLW\�WR�ORFDO�FRPPXQLWLHV�
&RQFOXVLRQ
:KDW� ZH� QHHG� ULJKW� QRZ� LV� QRW� WKH� KHURLF� HQWUHSUHQHXULDO� LQGLYLGXDO� ZKR� SHUIRUPV�
PLUDFOHV� RQ� D� VKRHVWULQJ� EXGJHW� DQG� DJDLQVW� LQVXUPRXQWDEOH� RGGV� EXW� D� FDGUH� RI� VROLG�
FLWL]HQV�� ZHOO �HGXFDWHG� SXEOLF� VHUYDQWV� WKDW� FRXOG� UXQ� LPSRUWDQW�� SURSHUO\� IXQGHG� ORFDO�
SXEOLF�HQWHUSULVHV�HIILFLHQWO\�DQG�ZLWK�D�SXEOLF�VHFWRU�HWKRV��7KHUH�ZRXOG�VWLOO�EH�VFRSH�
IRU� VRFLDO� HQWHUSULVHV� LQ� RWKHU� WUDGLQJ� DFWLYLWLHV� XQGHU� D� VWULFW� LQWHUSUHWDWLRQ� RI� ZKDW�
FRQVWLWXWHV� D� &RPPXQLW\� ,QWHUHVW� &RPSDQ\�� +RZHYHU�� D� FOHDU� GLVWLQFWLRQ� QHHGV� WR� EH�
GUDZQ�EHWZHHQ� WKHVH� DQG� WKH�EURDGHU�YROXQWDU\� DQG� FRPPXQLW\� VHFWRU� WKDW�ZRUNV�ZLWK�
PDUJLQDOLVHG�JURXSV�DQG�KDYH�QR�VXEVWDQWLDO�WUDGLQJ�DFWLYLWLHV�
3URVSHFWV�IRU�UDGLFDO�SROLFLHV�PD\ VHHP�VR�IDU�RII�WKH�SROLWLFDO�UDGDU�DV�WR�EH�LQYLVLEOH��EXW�
ZH�GHVSHUDWHO\�QHHG�D�UHDO�GHEDWH�DERXW�WKH�PHDQLQJ�DQG�VWUXFWXUH�RI�WKH�GRPLQDQW�PRGHO�
RI�WKH�VRFLDO�HFRQRP\�HPHUJLQJ�WKURXJK�WKH�VRFLDO�HQWHUSULVH�PRYHPHQW�DQG�RQ�SRVVLEOH�
DOWHUQDWLYHV� EHFDXVH� WKHUH� KDV� QHYHU� EHHQ� D� WLPH� ZKHQ� ORFDO� FRPPXQLWLHV� KDYH� OHVV
FRQWURO�RYHU�WKH�HFRQRPLF�GHFLVLRQV�ZKLFK�LPSDFW�RQ�WKHLU�TXDOLW\�RI�OLIH��
2YHU� WKH� \HDUV�� ZLWK� WKH� SULYDWLVDWLRQ� RI� NH\� VHUYLFHV�� WKH� HURVLRQ� RI� ORFDO� PXQLFLSDO�
SRZHU�DQG�WKH�DFFHOHUDWLRQ�RI�P DUNHW�SULQFLSOHV�LQ�WKH�SXEOLF�VHFWRU��UHDO�HFRQRPLF�SRZHU�
KDV�PRYHG� LQWR� WKH�SULYDWH�VHFWRU�RU� WR�XQDFFRXQWDEOH�TXDQJRV��(YHQ�RUJDQLVDWLRQV� OLNH�
WKH�3RVW�2IILFH�� QRPLQDOO\� LQ� WKH� SXEOLF� VHFWRU�� QRZ�RSHUDWH� RQ� WKH� EDVLV� RI� LQGLYLGXDO�
SURILW� FHQWUHV�� DQG� KD YH� DEDQGRQHG� WKH� FRQFHSW� RI� � VRFLDO� SXUSRVH� VR� WKDW� ORFDO� SRVW�
RIILFHV� FDQ� EH� FORVHG� GRZQ� RQ� WKH� JURXQGV� RI� µHIILFLHQF\¶� DV� PDQDJHPHQW� � VHHNV� WR�
FDSLWDOL]H�RQ�SURSHUW\�DVVHWV�
7KHUH�DUH�UHDO�GDQJHUV�ZLWK�WKH�KHDGORQJ�UXVK�WRZDUG�VRFLDO�HQWHUSULVH�WKDW�FRX OG�DFWXDOO\�
GDPDJH�WKH�FDSDFLW\�RI�WKH�YROXQWDU\�DQG�FRPPXQLW\�VHFWRU�WR�ZRUN�ZLWK�GLVDGYDQWDJHG�
JURXSV� DQG� FRPPXQLWLHV��ZKLOH� XQGHUPLQLQJ� WKH� YLVLRQ� RI� VRFLDO� HFRQRP\� DV� D� UDGLFDO�
DOWHUQDWLYH� WR�SUHVHQW� WUHQGV�RI� SULYDWL]DWLRQ��PDUNHWLVDWLRQ� DQG� JOREDOLVD WLRQ��$V� WKLQJV�
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VWDQG�� WKH�6RFLDO�(QWHUSULVH�&RDOLWLRQ�PD\�ZHOO� EH� VLJQLILFDQW� LQ� ��� \HDUV� WLPH� QRW� IRU�
VLWWLQJ�DORQJVLGH�WKH�78&�DQG�WKH�&%,�EXW�DV�D�VXEVLGLDU\�RI�WKH�ODWWHU�
BBBBBBBBBBBBBBBBBBBBBBBB
�6WHYH�6FKRILHOG�± -XQH������
VWHYH#SHDFHIXO�FR�XN

��� 2EVHUYHU�������������
��� &HQWUH�IRU�/RFDO�(FRQRPLF�6WUDWHJLHV��&/(6��± 8QGHUVWDQGLQJ�6RFLDO�(QWHUSULVH��/RFDO�:RUN���0D\�
������1R�����S���
���,ELG�
��� 6RFLDO�(QWHUSULVH�/RQGRQ���,QWURGXFLQJ�6RFLDO�(QWHUSULVH���6(/���������ZZZ�VHO�RUJ�XN�
���'7,���(QWHUSULVH�IRU�&RPPXQLWLHV��������
���&KDUOHV�/HDGEHDWHU��7KH�5LVH�RI�WKH�6RFLDO�(QWUHSUHQHXU��'HPRV�������
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