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7KH�OHJHQG�RI�VHOI�VHJUHJDWLRQ��ZKDW�DUH WKH\�WDONLQJ�DERXW"
3RODULVDWLRQ�LQWR�$VLDQ�DQG�RWKHU�VHJUHJDWHG�UHVLGHQWLDO�DUHDV�LQ�%UDGIRUG�LV�D�OHJHQG�WKDW�KDV�
JDLQHG�SRZHUIXO�DFFHSWDQFH�LQ�WKH�SDVW�\HDU��7R�ZKDW�H[WHQW�LV�WKH�OHJHQG�WUXH"�$QG�PRUH�
JHQHUDOO\��ZKDW�XVH�DUH�µUDFH�VWDWLVWLFV¶"
³:KHQ�,�OHDYH�WKLV�PHHWLQJ�ZLWK�\RX�,�ZLOO�JR�KRPH�DQG�QRW�VHH�DQRWKHU�ZKLWH�IDFH�XQWLO�,�FRPH�
EDFN�KHUH�QH[W�ZHHN�´�7KLV�TXRWH�ZDV�XVHG�WR�VXPPDULVH�WKH�FRQFHUQ�WKDW�LQIRUPHG�WKH�UHVW�RI�
&RPPXQLW\�&RKHVLRQ��WKH�+RPH�2IILFH�5HSRUW�ORRNLQJ�IRUZDUG�IURP�ULRWV�LQ�2OGKDP��%XUQOH\�
DQG�%UDGIRUG�LQ������
3RODULVDWLRQ��VHOI�VHJUHJDWLRQ��6LU�+HUPDQQ 2XVHOH\¶V�SKUDVH���VHSDUDWH�DUUDQJHPHQWV�IRU�
HGXFDWLRQ��YROXQWDU\�ERGLHV��HPSOR\PHQW��SODFHV�RI�ZRUVKLS��ODQJXDJH��VRFLDO�DQG�FXOWXUDO�
QHWZRUNV��D�UDVK�RI�UHSRUWV�ODVW�\HDU�UHSRUWHG�³D�VHULHV�RI�SDUDOOHO�OLYHV´�
,Q�DFFHSWLQJ�WKH�+RPH�2IILFH�UHFRPPHQGDWLRQV��WKH�JRYHUQPHQW�QRZ�LQVLVW�WKDW�HDFK�ORFDO�
DXWKRULW\�PHDVXUH��PRQLWRU�DQG�HQFRXUDJH�µVRFLDO�FRKHVLRQ¶��7R�GDWH�FRXQFLO�RIILFHUV�DUH�
FRQVLGHULQJ�WDNLQJ�D�EURDG�YLHZ�RI�WKDW�WHUP��WR�LQFOXGH�WKUHH�DVSHFWV��)LUVW��WKH�H[WHQW�RI�
SK\VLFDO�VHSDUDWLRQ��ZKHUH SHRSOH�OLYH��VWXG\�DQG�ZRUN��6HFRQG��WKH�VRFLDO�LQHTXDOLWLHV�EHWZHHQ�
JURXSV�WKDW�LQGLFDWH�LQFOXVLRQ�RU�H[FOXVLRQ�IURP�WKH�PDLQ�PHDQV�RI�IXOILOOLQJ�OLYHV��VXFK�DV�
HPSOR\PHQW��HGXFDWLRQDO�SURYLVLRQ�DQG�KRXVLQJ�RSSRUWXQLWLHV��$QG�WKLUG��WKH�SHUFHSWLRQ�RI�
IULFWLRQ�DQG�GLVTXLHW��PHDVXUHG�SDUWO\�E\�RSLQLRQ�VXUYH\V�OLNH�6SHDNRXW�
7KH�WDON�RI�VRFLDO�FRKHVLRQ�DQG�LQWHJUDWLRQ�LV�D�IDU�FU\�IURP�WKH�WROHUDQFH�RI�GLIIHUHQFH�ZKLFK�LV�
WKH�KDOOPDUN�RI�WKH�PXOWLFXOWXUDO�DSSURDFK�WKDW�LV�FKDPSLRQHG�E\�RWKHU�JRYHUQPHQW�SROLFLHV��
2QH�KDV�WR�EH�FDUHIXO��EHFDXVH�WKH�YHU\�WHUPV�SRODULVDWLRQ�DQG�VHJUHJDWLRQ��DQG�FHUWDLQO\�WKH�
DLP�RI�UHGXFLQJ�VHJUHJDWLRQ��DUH�RIWHQ�DFFRPSDQLHG�E\�D�IHDU��7KH�IHDU�LV�WKDW�LQFUHDVLQJ�
VSDWLDO�VHSDUDWLRQ�RI�VRFLDO�DQG�HWKQLF�FODVVHV�ZLOO�OHDG�WR�JKHWWR�OLNH�GHYHORSPHQWV�WKDW�ZLOO�
ILQDOO\�UHVXOW�LQ�WKH�GLVLQWHJUDWLRQ�RI�XUEDQ�VRFLHW\��
:KLOH�WKH�QDWLRQDO�&5(�DW�SUHVHQW�DJUHHV�ZLWK�WKH�UHSRUWV�WKDW�VHJUHJDWLRQ�VKRXOG�EH�VHHQ�
QHJDWLYHO\��ORFDOO\�WKLV�LV�QRW�WKH�FDVH��%UDGIRUG�9LVLRQ�&KLHI�([HFXWLYH�6KDUPLOD�*DQGKL�KDV�
SXW�WKH�VRFLDO�DQG�EXVLQHVV�FDVH�IRU�HVWDEOLVKHG�UHVLGHQWLDO�FRPPXQLWLHV��ZKLOH�&RXQFLOORUV�DQG�
HGXFDWLRQDOLVWV�DOLNH�UHMHFWHG�D�SURSRVDO�IRU�UDFLDO�TXRWDV�LQ�VFKRROV�
2QH�KDV�WR�EH�FDUHIXO�ZLWK�ODQJXDJH�WRR��µ6HOI�VHJUHJDWLRQ¶�DQG�µ:KLWH�IOLJKW¶�DUH�ERWK�SKUDVHV�
WKDW�WXUQ�DWWHQWLRQ�WR�VXSSRVHG�SUREOHPV�ZLWKLQ�FRPPXQLWLHV�WKDW�DUH�QRW�µ:KLWH¶�
&ODLPV�RI�SRODULVDWLRQ�DUH�OHJHQGV��SDVVHG�RUDOO\�OLNH�IRON�WDOHV��1RZDGD\V�WKH\�DUH�DOVR�
SDVVHG�IURP�QHZV�LWHP�WR�QHZV�LWHP��SROLWLFDO�FRPPHQWDWRU�WR�SROLWLFDO�FRPPHQWDWRU��7KH\�DUH�
QRW�EDVHG�RQ�HYLGHQFH�RI�UHDO�HYHQWV�DQG�SUDFWLVHV��ZKLFK�ZH�FDQ�QRZ�WXUQ�WR�
%UDGIRUG�LV�XQLTXH�LQ�%ULWDLQ�IRU�LWV�SRSXODWLRQ�VWDWLVWLFV��XSGDWHG�VLQFH�WKH�ODVW�&HQVXV�DQG�
PDGH�DYDLODEOH�WKURXJK�WKH�&RPPXQLW\�6WDWLVWLFV�3URMHFW�LQ�ZKLFK�%UDGIRUG�5HVRXUFH�&HQWUH�LV�
D�SDUWQHU��$OWKRXJK�WKH������&HQVXV�UHVXOWV�DUH�QRW�\HW�UHOHDVHG��FKDQJLQJ�UHVLGHQWLDO�SDWWHUQV�
FDQ�EH�IROORZHG�IRU�HDFK�HOHFWRUDO�ZDUG�DQG�IRU�WKH�VPDOOHU�(QXPHUDWLRQ�'LVWULFW�DUHDV��ZKLFK�
KDYH�MXVW���������KRXVHKROGV�HDFK�
7KH�WDEOH�VKRZV�WKH�µ,QGH[�RI�6HJUHJDWLRQ¶�EHWZHHQ�6RXWK�$VLDQ�DQG�RWKHU�UHVLGHQWV��ZKLFK�LV�
QHDUHU�WR���IRU�JUHDWHU�VHJUHJDWLRQ��DQG�QHDUHU�WR���IRU�OHVV�VHJUHJDWLRQ��,W�LV�WKH�SURSRUWLRQ�RI�
HLWKHU�SRSXODWLRQ�WKDW�ZRXOG�KDYH�WR�PRYH�IRU�WKH�GLVWULEXWLRQ�DFURVV�DUHDV�WR�EH�WKH�VDPH�IRU�
ERWK�SRSXODWLRQV�
7KH�,QGH[�RI�6HJUHJDWLRQ�LV�D�YHU\�EURDG�PHDVXUH��DQ�DYHUDJH�RYHU�DOO�%UDGIRUG��LW�GRHV�QRW�
GLVWLQJXLVK�WKH�3DNLVWDQL��%DQJODGHVKL�DQG�,QGLDQ�SRSXODWLRQV�ZLWKLQ�µ6RXWK�$VLDQ¶��QRU�WKH�
GLIIHUHQFHV�ZLWKLQ�WKHVH�FDWHJRULHV��QRU�GRHV�LW�ORRN�DW�ZKDW�LV�JRLQJ�RQ�LQ�VSHFLILF�DUHDV�RI�
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SRODULVDWLRQ�DUH�JHQHUDO�DQG�VR�WKH\�UHTXLUH�HYDOXDWLRQ�DW�D�JHQHUDO��DYHUDJH�OHYHO�

���� ���� ����
,QGH[�RI�VHJUHJDWLRQ�����HOHFWRUDO�ZDUGV� ���� ���� ����
,QGH[�RI�VHJUHJDWLRQ������('V����������KRXVHKROGV� ���� ���� ����
:DUGV
����DQG�KLJKHU�6RXWK�$VLDQ�UHVLGHQWV � � �
��������PL[HG�6RXWK�$VLDQ�DQG�2WKHUV � � �
��������2WKHU � � �
����RU�PRUH�2WKHU �� �� ��
('V ���������KRXVHKROGV�
����DQG�KLJKHU�6RXWK�$VLDQ � � �
��������6RXWK�$VLDQ �� �� ��
��������PL[HG�6RXWK�$VLDQ�DQG�2WKHUV ��� ��� ���
��������2WKHU ��� ��� ���
����RU�PRUH�2WKHU ��� ��� ���

7KHUH�DUH�ZHOO�RYHU�WHQ�WKRXVDQG�SHRSOH�LQ�HDFK�RI�%UDGIRUG¶V�HOHFWRUDO�ZDUGV��,�ZRXOG�H[SHFW�
WKDW�UHVLGHQWLDO�VHSDUDWLRQ�EHWZHHQ�JURXSV�ZRXOG�WDNH�SODFH�LQ�VPDOOHU�DUHDV��DFFRUGLQJ�WR�WKH�
DYDLODEOH�KRXVLQJ��IDPLO\�WLHV�DQG�ORFDO�VHUYLFHV��6R�LW�LV�QR�VXUSULVH�WKDW�WKH�WDEOH�VKRZV�KLJKHU�
VHJUHJDWLRQ�ZKHQ�PHDVXUHG�DW�WKH�VFDOH�RI�WKH�VPDOO�('V�WKDQ�IRU�ZDUGV�
7ZR�RWKHU�IDFWV�VWDQG�RXW�IURP�WKH�WDEOH��)LUVW��WKDW�WKH�VHJUHJDWLRQ�LQGLFHV�DUH�QRW�YHU\�KLJK��
7KH�HTXLYDOHQW�LQGH[�IRU�*UHDWHU�%HOIDVW�EHWZHHQ�3URWHVWDQW�DQG�&DWKROLFV�LV�������7KH�WDEOH�
VKRZV�WKDW�LQ�%UDGIRUG�WKHUH�DUH�QR�VPDOO�DUHDV�ZKHUH�DV�PXFK�DV�����RI�WKH�UHVLGHQWV�KDYH�D�
6RXWK�$VLDQ�IDPLO\�EDFNJURXQG��7KH�SHUVRQ�ZKR�UHSRUWHG�QRW�VHHLQJ�D�:KLWH�IDFH�IRU�D�ZHHN�
GRHVQ¶W�OHDYH�WKHLU�KRPH�RIWHQ�
6HFRQG��WKH�VHJUHJDWLRQ�KDV�QRW�LQFUHDVHG�RYHU�WKH�����V��ZKHWKHU�ODUJH�RU�VPDOO�DUHDV�DUH�
FRQVLGHUHG��7KHUH�DUH�PDQ\�PRUH�PL[HG�DUHDV�WKDQ�WHQ�\HDUV�DJR��2WKHU�DQDO\VHV�VXJJHVW�
WKDW�WKRVH�ZKR�FDQ�DIIRUG�WR�PRYH��EX\�KRXVLQJ�RXW�RI�WKH�LQQHU�FLW\��LUUHVSHFWLYH�RI�WKHLU�IDPLO\�
RULJLQV��7KHUH�LV�QR�LQFUHDVHG�SRODULVDWLRQ�LQ�UHVLGHQWLDO�SDWWHUQV��
,I�WKHUH�LV�DQ\WKLQJ�WKDW�VWDQGV�RXW��LW�LV�WKH�JURZWK�RI�WKH�6RXWK�$VLDQ�SRSXODWLRQ��5HVLGHQWV�
ZLWK�D�6RXWK�$VLDQ�EDFNJURXQG�PDNH�XS�����RI�WKH�'LVWULFW¶V�SRSXODWLRQ�QRZ��FRPSDUHG�ZLWK�
����D�GHFDGH�DJR��7KLV�LV�ZK\�WKH�WDEOH�VKRZV�WKDW�WKHUH�DUH�PRUH�VPDOO�DUHDV�ZLWK�D�ODUJH�
PDMRULW\�RI�6RXWK�$VLDQ�UHVLGHQWV�WKDQ�D�GHFDGH�DJR��7KLV�JURZWK�LV�SDUWO\�D�FRQVHTXHQFH�RI�LWV�
\RXWKIXO�DJH�VWUXFWXUH�± FRPPRQ�WR�DQ\�UHFHQW�LPPLJUDWLRQ�± VR�WKDW�WKH�QXPEHU�RI�ELUWKV�ZLOO�
RXWVWULS�WKH�QXPEHU�RI�GHDWKV�IRU�VRPH�\HDUV�WR�FRPH��7R�D�OHVVHU�GHJUHH�LW�LV�GXH�DOVR�WR�WKH�
FRQWLQXHG�LPPLJUDWLRQ�RI�IDPLO\�PHPEHUV��
%RWK�QDWXUDO�JURZWK�DQG�LPPLJUDWLRQ�WHQG�WR�UH�ILOO�WKH�LQQHU�FLW\��VR�WKDW�WKH�GLVSHUVDO�WKDW�KDV�
RFFXUUHG�KDV�QRW�UHVXOWHG�LQ�ORZHU�VHJUHJDWLRQ��3HUKDSV�WKH�OHJHQG�RI�VHJUHJDWLRQ��QRZ�VHHQ�
WR�EH�D�P\WK��LV�LQ�IDFW�FRQFHUQHG�DW�WKH�JURZWK�RI�WKH�SRSXODWLRQ�
,I�WKH�VWDWLVWLFV�KDG�VKRZQ�LQFUHDVLQJ�VHJUHJDWLRQ��WKLV�PLJKW�QRW�EH�VR�VXUSULVLQJ��JLYHQ�WKH�
GLIILFXOW\�RI�ILQGLQJ�DSSURSULDWH�KRXVLQJ��VRFLDO�ZHOIDUH�DQG�VXSSRUW�LQ�DUHDV�DZD\�IURP�IDPLO\�
DQG�IULHQGV��6XUYH\V�UHSHDWHGO\�ILQG�WKDW�PDQ\�µ6RXWK�$VLDQ¶�\RXQJ�DGXOWV�ZRXOG�OLNH�WR�PRYH��
ZLWK�RWKHUV��WR�DUHDV�RXWVLGH�WKH�FXUUHQW�VHWWOHPHQWV��:LWKRXW�WKRVH�EDUULHUV�PRUH�GH�
VHJUHJDWLRQ�ZRXOG�KDYH�EHHQ�REVHUYHG��
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$ERYH�DOO��WKH�VWDWLVWLFDO�SDWWHUQV�GR�QRW�UHIOHFW�VRPH�HVVHQWLDO�TXDOLW\�RI�µ6RXWK�$VLDQ¶�UHVLGHQWV�
RU�µ2WKHUV¶��7KH\�DUH�WKH�UHVXOW�RI�UHDO�FKRLFHV�E\�LQGLYLGXDOV��DQG�D�YDULHW\�RI�SUDFWLFHV�LQ�WKH�
KRXVLQJ�PDUNHW��E\�HVWDWH�DJHQWV��JRYHUQPHQW�DQG�ORFDO�JRYHUQPHQW��DQG�E\�FRPPXQLW\�
RUJDQLVDWLRQV��
6R�ZKDW�XVH�DUH�VWDWLVWLFV�DERXW�µUDFH¶�DQG�µHWKQLF�JURXS¶"
&DWHJRULHV�LQ�RIILFLDO�VWDWLVWLFV�DULVH�SULPDULO\�DV�D�UHVSRQVH�WR�WKH�QHHGV�RI�JRYHUQPHQW�SROLF\��
7KH\�DUH�DOVR�VKDSHG�E\�ZKLFK�TXHVWLRQV�WKH�SXEOLF�DUH�SUHSDUHG�WR�DQVZHU��7KH�&HQVXV�
FDWHJRULHV�IRU�HWKQLF�JURXS�UHIOHFW�WKH�QHHGV�RI�UDFH�UHODWLRQV�OHJLVODWLRQ��PXOWL�FXOWXUDO�SROLF\��
DQG�LPPLJUDWLRQ�GHEDWHV��7KLV�PL[WXUH�RI�QHHGV�UHVXOWV�LQ�D�PL[HG�EDJ�RI�FDWHJRULHV�UHIHUULQJ�
WR�FRORXU��DSSHDUDQFH�DQG�FRXQWU\�RI�RULJLQ��ZKLOH�WKH�ZKROH�LV�ODEHOOHG�µFXOWXUDO�EDFNJURXQG¶��
7KH�FDWHJRULHV�DOVR�LQFOXGH�WHUPV�XVXDOO\�DVVRFLDWHG�ZLWK�QDWLRQDOLW\�
,I�ZH�DUH�UHVHDUFKLQJ�VRPHWKLQJ�LQ�%UDGIRUG��DQG�FDQ�FROOHFW�DQG�PDNH�WKH�VWDWLVWLFV�RXUVHOYHV��
ZH�FDQ�DQG�VKRXOG�FKRRVH�WR�PHDVXUH�ZKDW�LV�DSSURSULDWH�WR�WKH�LVVXHV�XQGHU�LQYHVWLJDWLRQ��
:LWK�&HQVXV�DQG�PDQ\�RWKHU�JRYHUQPHQW�VWDWLVWLFV�ZH�GRQ¶W�KDYH�D�FKRLFH�EXW�WR�XVH�WKH�
FDWHJRULHV�DOUHDG\�GHFLGHG��RU�WR�LJQRUH�WKH�HYLGHQFH�DOWRJHWKHU�
$W�WKH�5HVRXUFH�&HQWUH��WKH�FRPPXQLW\�VWDWLVWLFV�DQG�DQWL�UDFLVP�HGXFDWLRQ�SURMHFWV�DUH�
DPRQJ�WKRVH�ZKR�KDYH�WR�ILQG�ZD\V�RI�PDNLQJ�WKH�PRVW�RI�WKH�HYLGHQFH�WKDW�H[LVWV��LQFOXGLQJ�
ORFDO�VWDWLVWLFV��3HUKDSV�WKHUH�DUH�WKUHH�ZD\V�LQ�ZKLFK�µUDFH�VWDWLVWLFV¶�FDQ�EH�RI�XVH�
0\WK�EXVWLQJ� 7KH�JRYHUQPHQW¶V�6RFLDO�&RKHVLRQ UHSRUW�UHFRPPHQGHG�WKDW�P\WK�EXVWLQJ�EH�
SDUW�RI�WKH�VXSSRUW�IRU�ORFDO�FRPPXQLW\�FRKHVLRQ�SODQV��7KLV�DUWLFOH�FRXQWV�DV�P\WK�EXVWLQJ�
([SRVXUH�RI�LQHTXDOLWLHV� 6WDWLVWLFV�RI�LQHTXDOLW\��RQ�XQHPSOR\PHQW�RU�LQFRPH�IRU�H[DPSOH��
PHDVXUH�PRUH�WKH�HQG�SURGXFW�RI�GLVFULPLQDWLRQ�WKDQ�WKH�VRXUFHV�RI�WKDW�GLVFULPLQDWLRQ��
0HDVXULQJ�WKH�H[WHQW�RI�LQHTXDOLW\�LV�DOVR�QHFHVVDU\�WR�SODQ�DQG�WR�LPSOHPHQW�VHULRXV�DQWL�
UDFLVW�SXEOLF�LQLWLDWLYHV��WKRXJK�LWV�U{OH�LV�VXEVLGLDU\�WR�WKH�ZLOO�DQG�WKH�SRZHU�WR�FDUU\�WKURXJK�
WKRVH�LQLWLDWLYHV��0\WK�EXVWLQJ�DQG�H[SRVXUH�RI�LQHTXDOLWLHV�DUH�VWDWLVWLFV¶�FRQWULEXWLRQ�WR�DQWL�
UDFLVW�HGXFDWLRQ�
6WDWLVWLFDO�PRGHOOLQJ�RI�LQVWLWXWLRQDO�UDFLVP� 7KLV�LVQ¶W�VR�HDV\��,W�PLJKW�LQYROYH�H[SHULPHQWV�
WR�FRPSDUH�GLIIHUHQW�LQVWLWXWLRQDO�SUDFWLVHV��ORQJLWXGLQDO�GDWD��DQG�PHDVXUHV�RI SURFHVVHV�DV�
ZHOO�DV�RXWFRPHV��,W�LV�YLUWXDOO\�DEVHQW�IURP�H[LVWLQJ�UHSRUWV�
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5HVHDUFK�RI�0DQFKHVWHU�8QLYHUVLW\��7KH�YLHZV�H[SUHVVHG�KHUH�DUH�KLV�RZQ��
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